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MIDNIGHT NEWS UPDATES 
 

 There was a sharp cut in natural gas prices and that is likely to work against the two major gas producers in India viz. 

ONGC and Oil India. The price was cut by 25% to $1.78 per mmBtu for the Oct-Mar period as against $2.39 in the Apr

-Sep period just concluded. Even the price of gas from deepwater wells has been cut by 28% to $4.06 per mmBtu in line 

with global crude prices. This dip in natural gas prices may benefit the fertiliser, electricity and CNG sectors.  In India, 

natural gas prices are revised every six months and a remunerative price is essential if the share of natural gas in the 

overall fuel mix has to go up. 

 

 Even as the government has not modified its 3.5% fiscal deficit target, there are apprehensions that the actual number 

may more than double to above 7% of GDP in FY21. India’s central fiscal deficit or CFD for the Apr-Aug period stood 

at Rs.870,000 crore or 109% of full year target for FY21. This is on the back of a sharp fall in net tax receipts which are 

down nearly 30% YOY at Rs.284,000 crore in the first five months of this fiscal year. Rating agencies like ICRA are 

already predicting central fiscal deficit at close to 9% and the combined fiscal deficit of centre and states at over 13% of 

GDP in FY21. It may be recollected that in May 2020, the government had increased its annual borrowing target from 

Rs.7.80 trillion to Rs.12 trillion. However, there has been no upward revision to the borrowing target subsequently.  

 

 Core sector for August 2020 contracted by -8.5%, marking the sixth consecutive month of negative growth in the core 

sector. However, there have been some positive developments. The core sector contraction for May was revised to -

21.4% while the core sector contraction for July also improved to -8%. While the infrastructure sectors appear to have 

reached nearly 90% of pre-COVID levels, it appears to be struggling to improve from that point onwards. Coal and fer-

tilizers were the two sectors to show positive growth in the month of August on a YOY basis. The core sector accounts 

for 40.27% of IIP. 

 

 There was positive news from the current account front as India recorded a current account surplus of $19.8 billion for 

the Jun-20 quarter. This was largely supported by an improvement in the overall trade surplus during this period. Even 

as oil imports had declined sharply, India saw robust growth in IT exports. However, net inflows from foreign remit-

tances were comparatively lower as was the flows by way of FPI and FDI investments. Clearly, the Coronavirus pan-

demic had dampened sentiments on the investment front. In the Mar-20 quarter, India had seen the first current account 

surplus in 13 years. 

 

 The RBI in its attempt to make digital payments more secure is putting in place new rules from October. All new cards 

will be issued as domestic-only cards with foreign transaction available only on request. Now, individuals will be able 

to opt-in and opt-out of such limits online or offline. Cardholders will also have the leeway to disable contactless trans-

actions based on NFC technology. However, it could create a temporary problem for a lot of users who may suddenly 

find that their international card transactions get declined as they would have been deactivated in the absence of specific 

authorization by customers. 

 

 For investors who have been looking hard for multi-baggers in the market, there is good news. According to an ET 

study, a total of 54 stocks have been 100-baggers between September 2000 and September 2020. The best ones in the 

list like Symphony, Balkrishna Industries, and Bajaj Finance have all given returns in excess of 100,000% during this 

period. Companies like Symphony and Bajaj Finance saw exponential growth in profits and revenues during this period 

virtually justifying their returns. Even well known names like Hester Biosciences and Eicher have given returns in ex-

cess of 90,000% during this period. At the third level there are companies like Vinati Organics, Atul, JSW Steel and 

Titan that have notched over 40,000% returns in this period. The list also includes Kotak Bank, Havells and Berger. 
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